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SECTION- A 

Answer any ten questions. Each question carries two marks.           (10x 2=20) 

 

1. What is meant by paper money? 

2. State any four essentials of sound currency system 

3. Define monetary standard 

4. What is bimetalism? 

5. What is near money? 

6. Give the meaning of ECB 

7. What is meant by Foreign exchange? 

8. State two principles of  Friedman’s restatement of quantity theory of money 

9. What is devaluation of currency? 

10. Define the term fiat money 

11. What is SDR? 

12. What is current account convertibility? 

 

SECTION –B 

Answer any three questions. Each carries five marks.   (3 x 5=15) 

13. List out the functions of money 

14. Write a note on Euro bond market 

15. Distinguish between flexible exchange and fixed exchange system 

16. Differentiate balance of trade from balance of payments 

17. State the origin and objectives of IMF 

 

SECTION –C 

Answer any two questions. Each carries ten marks.         (2 x 10= 20)  

18. Critically examine the main features of the Keynesian theory of money and prices. 

19. What do you mean by disequilibrium in the balance of payments? Analyse various 

methods that a country can adopt to correct an adverse balance of payments. 

20. Compare and contrast the forward and future market for foreign exchange 
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Section D: Compulsory question    (1x15=15 marks) 

21.  Discuss in details the various stages in evolution of international monetary system 

and also discuss in detail success and challenges of Bretton woods system 
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