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This paper contains TWO printed pages and FOUR parts
PART-A

Answer any five of the following				             	(5 X 3 = 15marks)
1. What is an error and fraud? Give examples for each.
2. State any three objectives of internal control.
3. What is meant by an assurance engagement? Mention its types.
4. List out any three methods of testing management assertions in obtaining audit evidences.
5. Mention the audit checks for inventory counts.
6. Give the meaning of modified and unmodified audit opinion.


PART-B
Answer any two of the following 			                      	(2 x 5 = 10 marks)
7. Summarise the elements of assurance engagements.
8. Highlight the components of internal control system.
9. Brief out the different types of audit risk.

PART-C
Answer any two of the following 			                  	         (2 x 10 = 20 marks)
10. Describe the internal control system for the following using narrative notes and flowcharts:  
i) Payroll system 		ii) Sales system
11. Discuss the content of auditor’s report in detail.
12. Explain in detail the audit checks for bank and cash items.







PART-D
Answer the following				                               (1 X 15 = 15 marks)
13. A) list out the factors that influence the reliability of audit evidence.
[bookmark: _GoBack]B) List and explain the methods of selecting a sample of items to test from a population in accordance with ISA 530 Audit Sampling.
C) List and explain the factors that will influence the auditor’s judgment regarding the sufficiency of the evidence obtained.

											(5+5+5)
*******End of the paper*********
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