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(For current batch students only)
Time: 2 Hours







    Max Marks: 60

This paper contains 1 printed page and 3 parts

PART - A                                      
I. Answer any 10 questions 
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1. Compare and contrast between real and nominal cash balances.
2. What is the money multiplier? How is it related to the CRR?

3. What is fiscal federalism? 
4. Enlist the qualitative instruments of monetary policy.

5. Differentiate between Cooperative Banks and Regional Rural Banks.
6. What are the three components of credit?

7. What are the determinants of Keynesian money demand?
8. Explain the Basel Accord. 
9. What is the Cambridge constant?
10. Name three motives for money demand.

11. What is the peculiarity of the Keynesian money supply curve?
12. Differentiate between High powered money and Reserve money.
PART – B

II. Answer any 3 questions 





5 ( 3 = 15

13. What is credit creation? Explain the role of money multiplier in credit creation using an example.
14. What are the Basel Norms? Explain the purpose of these norms.

15. What are the focal recommendations of the Narasimham Committee 1998.
16. Under which situation is monetary policy ineffective? Explain using a graphical example. 

17. Enlist and explain the various measures of money supply.
PART – C
III. Answer any 1 question 
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18. Answer the following: 
a. Compare and contrast Fisher’s approach with the Cambridge approach.

8
b. What is the liquidity trap? 






7
19. Explain the functions of the Central Bank in detail.
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