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PART A
Answer any FIVE of the following				              3 X5=15
1. Define terms of trade.
2. State the Marshall-Lerner Condition.
3. Mention the Heckscher-Ohlin theorem.
4. Distinguish between spot  and forward exchange rate.
5. Distinguish between Balance of Payments and Balance of Trade.
6. Briefly explain the purchasing power parity theory.
7. Explain the role of International Monetary Fund.
PART B
 Answer any ONE of the following				             5x 1=5
8. Using suitable example, explain the absolute advantage theory and comparative advantage theory of international trade.
9. Discuss the various factors that help in explaining Leontief Paradox.
PART C
 Answer any ONE of the following				           15 X1=15
10. Define an offer curve. Discuss the relationship between elasticity of offer curve, elasticity of export supply and elasticity of import demand. 
11. Explain the balance of payments theory of exchange rate determination.
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