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This paper contains 1 printed page and 3 parts
PART A   Answer any FIVE of the following				              3 X5=15
1. Define opportunity cost.
2. Distinguish between gross barter terms of trade and net barter terms of trade.
3. State the Stolper Samuelson theorem.
4. Distinguish between depreciation and devaluation.
5. Distinguish between tariff and quota.
6. Explain the purchasing power parity theory.
7. Explain the WTO agreement on Agriculture.

PART B   Answer any ONE of the following					       5x 1=5
8. Show the impact of tariff imposed by a small country using a partial equilibrium approach.
9. Derive the Marshall Lerner condition.
PART C   Answer any ONE of the following					      15 X1=15
10. Discuss the Heckscher Ohlin theory using physical definition of factor abundance. In this context, explain the Leontief paradox.
11. Explain the purchasing power parity theory of exchange rate determination. What are its limitations?
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